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This article analyzes Deng Xiaoping s reforms and their influence on the countries of Central and Eastern Europe (CEE).
The reforms initiated by Deng in China after 1978 marked a pivotal moment in the country’s economic transformation,
transitioning from a centrally planned economy to a market-oriented model, which facilitated China's integration into
the global economy. However, the impact of these changes was not limited to domestic economic and political processes.
Specifically, Deng Xiaoping s policy of “Reform and Opening Up” had a significant influence on the countries of CEE,
which, following the collapse of communist regimes in the late 1980s, were undergoing transitions from centrally planned
economies to market-based systems.

The article examines how, after Dengs reforms, China became an important economic and political player for
the CEE countries. It explores aspects such as economic cooperation, strengthening trade ties, infrastructure investments,
and diplomatic engagement between China and the region. Special attention is given to China's strategic interests in
CEE, including its use of economic influence to reduce Russia’s dominance, enhance cooperation with the European
Union, and create new opportunities for the development of Central and Eastern European regions through Chinese
investments and trade.

By analyzing the historical context and development of China s relations with CEE countries, the article underscores
the importance of Deng Xiaoping s policies in establishing long-term economic ties, which have become an integral part
of China s global strategy today. Thus, the article highlights Deng s legacy in the context of international relations and his
influence on the political and economic landscape of Central and Eastern Europe.
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HaymoB Craniciaas. Pedopmu len Csionina Ta ix BiuiuB Ha LlenTpanabny it Cxigny €Bpony

Cmamms npucesiuena ananisy pegpopm [en Caonina ma ix enausy na kpainu L{enmpanono-Cxionoi €sponu (LJCE).
Pegopmu, 3anouamrosani [enem y Kumai nicis 1978 poxy, cmanu eaxciugum emanom eKoHomiuHoi mpaucgopmayii,
wo dana Kumato 3smozy nepetimu 8i0 yeHmpanizo8anoi eKoHOMIKY 00 PUHKOBUX NPUHYUNIE, WO CRPUAILO 11020 iHmezpayii
y c6imogy exonomiky. OOHaK 6NIUE YUX 3MIH He 0OMENCYBABCS ulie HYMPIUHIMU eKOHOMIYHUMU U NOTTMUYHUMU NPO-
yecamu. 30Kkpema, nonimuxa «pegopm i giokpumocmiy [en Csonina cnpasuna snaunuil éniue na kpainu Llenmpanvho-
Cxionoi €eponu, de niciis nadiHH1 KOMYHICMUYHUX pexcumis y Kinyi 1980-x pokie Kpainu pe2iony maxodic nepexicusa
nepexio 6i0 YyeHmpaniz08aHO-NIAHOBAHUX eKOHOMIK 00 PUHKOBUX.

Taxooic posenadacmocs, ax Kumail y nepioo nicas pecpopm [ena cmag 6axiciueum eKOHOMIYHUM | RONIMUYHUM 2PAs-
yem ona Kkpain L{CE. 3oxkpema, 00Caioncyromvcs maxi acnekmu, K eKOHOMIYHA CRi8Npays, 3MIYHEeHHA MOP2O6eNbHUX
36 S13KI8, IH6ecmuyii 6 iHppacmpykmypy i ounjiomamuyne cnigpobimuuymeo mise Kumaem i kpainamu peziony. Okpemy
yeaey npudineno cmpameeiunum inmepecam Kumaio ¢ L{CE, wo exnouaioms UKOpUCMAants eKOHOMIUHO20 6NAUEY OJlA
3menwenns poni Pocii, nocunenns e3aemodii' 3 €eponeticokum Co1030M i CMEOPEHHs HOBUX MOAHCIUSOCTEN 0TI PO3GUINKY
pecionie Llenmpanvnoi ma Cxionoi €eponu uepes Kumaticoki ingecmuyii i mopzisnio.

Ananizyrouu icmopuunuil KoHmekcm i po3gumox eionocun Kumaro 3 kpainamu I[CE, niokpecntoemo 3Hayywicmo
nonimuku J{ena Caonina y cmeopeHui 00820CMPOKOSUX eKOHOMIUHUX 38 A3KI8, AKI CbO20OHI CMANU 8AHCIUBOIO YACTIU-
Hoto enodanvroi cmpameeii Kumaro. Taxum uunom, y cmammi sucgimieno cnaowuny ena Csonina 6 xoumexcmi
MIDICHAPOOHUX GIOHOCUH | 1020 6NIUE HA NOJIMUYHUL MA eKOHOMIYHUL 1anouiapm Llenmpanvro-Cxionoi €sponu.

Knrouoei cnosa: /len Csonin, pepopmu, Kumaii, [lenmpanono-Cxiona €epona, ekoHomiuna cnienpaysi, iHeecmuyii,
306HIWHA  nonimuka, ouniomamis, punkogi pegopmu, Kumai-CE, iniyiamusa «OOur nosc ma O0OUH ULIAXY,
mparcgopmayisi eKOHOMIKU, NOCKOMYHICMUYHUL nepexio.

Deng Xiaoping, the paramount leader of China from 1978 until his retirement in 1989, initiated a trans-
formative phase in Chinese history. His reforms, often referred to as the “Reform and Opening Up” policy,
steered China from a centrally-planned economy toward a more market-oriented model. These economic
transformations had profound domestic implications, but their international impact was equally signifi-
cant. Deng's economic strategies resonated globally, including in Central and Eastern Europe (CEE), where
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countries were transitioning from centralized Soviet-style economies to market-based systems after the fall
of communism.

This article explores Deng Xiaoping's reforms and how they influenced CEE, focusing on China’s new role
as a global economic power and its growing relationships with post-communist countries. It outlines the mutual
interests, challenges, and opportunities that emerged between China and CEE in the 1990s and 2000s. Addi-
tionally, the article examines how China’s engagement in the region shaped not only the economic but also
the political landscape of CEE, highlighting the continuing legacy of Deng’s reforms in this region.

Deng Xiaoping’s reforms, which began in 1978, represented a paradigm shift in China's political econ-
omy. Prior to this, China’s economy had been shaped by Maoist policies, which focused on collectivization,
heavy industry, and strict state control over the economy. By the time Deng assumed leadership, China faced
severe economic stagnation. Deng’s approach was based on the pragmatic understanding that China could not
continue to operate under a strictly socialist framework, and market-oriented reforms were necessary to lift
the country out of poverty and stagnation.

The Reform and Opening Up policy of 1978 marked the beginning of a series of fundamental economic
changes. One of the earliest and most significant reforms was the introduction of Special Economic Zones
(SEZs) in cities like Shenzhen and Zhuhai. These zones operated under capitalist principles, allowing foreign
direct investment (FDI), encouraging private entrepreneurship, and stimulating industrial growth. The success
of these zones laid the groundwork for China's transition to a mixed economy, blending state control with
market forces [1, p. 120—135].

The Household Responsibility System introduced in agriculture in 1978 also proved to be a turning point.
It allowed individual farmers to retain surplus crops after fulfilling state quotas, leading to increased agricul-
tural productivity and a reduction in rural poverty. These measures contributed significantly to the improve-
ment of living standards and were foundational to China’s rapid growth in the decades that followed.

On the industrial front, Deng initiated the restructuring of state-owned enterprises (SOEs), reducing their
centralized control and enabling them to operate with greater autonomy. The goal was to introduce competition
and efficiency into state-run industries, a significant departure from the previous era of rigid central planning.
While the state continued to control key sectors such as energy, telecommunications, and defense, the growing
role of the private sector marked a major shift in economic policy [2, p. 62—83].

Despite the economic liberalization, Deng was adamant about maintaining the Communist Party’s control
over the political system. This decision was evident in his response to the 1989 Tiananmen Square protests,
which called for democratic reforms. Deng's decision to use military force to suppress the protests revealed
his commitment to ensuring that the Party retained power and maintained stability. Political liberalization,
therefore, was strictly limited under Deng’s leadership, and China’s political system remained under the firm
control of the Communist Party [3, p. 175-201].

Deng’s reforms not only reshaped China’s domestic economy but also redefined its role in the global eco-
nomic and political landscape. Under Mao, China had been largely isolated from the world economy, but
Deng’s pragmatic approach sought to integrate China into global trade networks. This was evident in his pur-
suit of closer ties with major global powers, most notably the United States.

In 1979, China and the United States normalized diplomatic relations, marking the beginning of a new era
of Sino-American relations. Deng’s outreach to the U.S. and other Western powers helped to reintegrate China
into the global economy, and China began to attract significant foreign investment. By the 1990s, China had
joined international institutions such as the World Bank and the International Monetary Fund (IMF), cement-
ing its position as an emerging global economic player.

The global repercussions of Deng's reforms were particularly evident in trade relations. As China embraced
a market economy, it became a major trading partner for both developing and developed countries. This inte-
gration was further accelerated by China's increasing involvement in global manufacturing and technology
industries. By the late 1990s, China had become a key player in international trade, prompting countries to
reconsider their economic strategies in relation to the emerging Chinese market [4, p. 88—110].

The fall of communism in Central and Eastern Europe (CEE) in the late 1980s and early 1990s created new
opportunities for China to engage with the region. For CEE countries, the transition from centrally planned
economies to market-oriented systems was a difficult one, and they sought new economic models and part-
nerships beyond the traditional spheres of influence. China, with its rapid growth and success in reforming its
economy, appeared to be a potential model for development, and many CEE countries sought to establish ties
with Beijing.

China’s primary interest in CEE was economic. The region's growing need for investment in infrastructure,
technology, and trade presented opportunities for China to expand its influence. In the 1990s, as CEE countries
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were transforming, China sought to engage these nations through economic diplomacy, offering trade deals
and investments. This was part of China’s broader strategy to diversify its economic partners and reduce
dependence on Western economies [5, p. 520-528].

At the same time, China’s growing diplomatic and economic power also helped CEE countries balance
their relationships with Western institutions such as the European Union (EU) and NATO. While China was
not a direct alternative to the EU, the economic opportunities provided by China allowed CEE countries to
diversify their foreign relations and reduce the influence of Russia, which remained a key player in the region.

The economic relationship between China and CEE expanded significantly in the 1990s and 2000s, driven
by China’s growing economic clout and the need of CEE countries to rebuild and modernize their economies.
China’s involvement in the CEE region focused largely on trade, investment, and infrastructure development.

Trade between China and CEE grew exponentially, with China exporting electronics, machinery, and tex-
tiles to CEE markets, while CEE countries provided raw materials, agricultural products, and manufactured
goods. By the early 2000s, the trade volume had significantly increased, with China becoming one of the most
important trade partners for several CEE countries.

In terms of investment, China sought to support infrastructure projects, particularly in countries such as
Hungary, Poland, and Germany. Trade between China and these countries began to increase.

For example, in 1987 the Hungarian company Videoton and the Chinese company Great Wall signed a joint
venture agreement, leading to the production of personal computers in Hungary. This collaboration was one
of the earliest instances of technological and industrial cooperation between China and a Central European
country.

Poland and China were re-established diplomatic ties in 1989. These new relations laid the groundwork for
increased economic cooperation, investments, and cultural exchanges.

Germany has been one of China's most important trade partners in Europe. By the late 1990s, trade
between the two nations had grown substantially. For instance, in 1998, German exports to China amounted to
approximately 4.1 billion Euros, while imports from China were valued around 5.1 billion Euros.

The Asia-Europe Meeting (ASEM) initiative arose from a mutual recognition in both Asia and Europe that
their relationship needed to be enhanced. In July 1994, the European Commission published Towards a New
Strategy for Asia, emphasizing the need to modernize Europe’s engagement with Asia. In September 1994,
Singapore’s Prime Minister Goh Chok Tong, initially in Singapore and later at the Davos meeting in early
1995, proposed that the European Union and East Asia should strengthen their ties to complement their close
relationship with the United States.

In November 1994, Singapore and France jointly proposed at the EU-Asia summit that the two regions
explore the possibility of forming a new partnership. This led to the first ASEM Summit (ASEM), which took
place on March 1-2, 1996, in Bangkok, Thailand.

The creation of ASEM in 1996 served as a platform for dialogue and collaboration between Asian and Euro-
pean nations. This initiative highlighted the growing interconnectedness between the two regions, fueled by
China's economic rise and Europe’s pursuit of new markets and investment opportunities.

The initial ASEM Partnership in 1996 consisted of 15 EU Member States, 7 ASEAN Member States, China,
Japan, Korea and the European Commission. Today, ASEM comprises 53 Partners: 30 European and 21 Asian
countries, the European Union and the ASEAN Secretariat. [6, p. 20—42].

Chinese companies began investing in transportation networks, telecommunications, and energy sectors,
where CEE countries were in dire need of modernization. Chinese companies participated in the construction
of highways and railways in Romania and Bulgaria.

Those projects not only improved local infrastructure but also strengthened economic links between China
and the region, facilitating smoother trade and investment flows. This part of the economic cooperation was
often framed as part of China’s broader strategy of engagement with Europe, exemplified by its 16+1 Initiative,
which was launched in 2012 to formalize China’s relations with CEE countries [7, p. 164—172].

The political dimensions of China’s relations with CEE were shaped by both economic factors and the broader
geopolitical context. As CEE countries sought to align themselves with Western institutions such as the Euro-
pean Union and NATO, they also sought to develop stronger ties with China as a counterbalance to Russian
influence.

China, for its part, recognized the strategic importance of CEE. The region was seen as a gateway to both
the European Union and Russia, offering China a position of influence within the broader European landscape.
In this context, China pursued a policy of non-interference in domestic affairs, which was especially appealing
to countries in the region that were wary of Western pressures related to human rights and political reforms.
Despite the positive economic engagement, CEE countries faced significant challenges in balancing their
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relationships with both China and the European Union. The EU’s policies on human rights and democracy
sometimes conflicted with China’s model of governance, and this tension impacted the political dynamics
of the region [8, p. 34-45].

Deng Xiaoping’s reforms laid the groundwork for China’s rise as a global economic powerhouse, and this
transformation continues to influence China’s relationships with countries around the world. In Central
and Eastern Europe, Deng's policies helped establish a framework for economic cooperation and political
engagement that has endured into the 21st century.

While China’s role in the region remains complex, Deng’s pragmatic approach to economic reform and for-
eign policy has left a lasting legacy. The Belt and Road Initiative (BRI) and the 16+1 Initiative are direct
continuations of the strategies Deng initiated in the 1980s, and they represent China’s ongoing commitment to
expanding its influence in Central and Eastern Europe.

As China continues to rise, the long-term effects of Deng’s policies will undoubtedly shape the political
and economic landscape of CEE. The evolution of China-CEE relations in the coming decades will depend on
the ability of both sides to navigate the complexities of economic cooperation, political differences, and global
geopolitics.
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